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R. J. RicciArDI, INC,.
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Boatd of Directors
Cameron Park Community Services District
Cameron Park, California

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Cameton Park Community Services District (the “District”) as of and
for the year ended June 30, 2011, which collectively comptise the District’s basic financial statements as listed in
the table contents. These financial statements are the responsibility of the District’s management. Out
responsibility is to exptess an opinion on these financial statements based on my audit.

We conducted out audit in accordance with U.S. generally accepted auditing standards and the State Controller’s
Minimum Audit Requirements for California Special Districts. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the basic financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the District’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit includes examining, on a test basis, evidence suppotting the amounts and disclosures in the basic
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall basic financial statement presentation. We believe that our audit
provides a treasonable basis for our opinion.

As described in Note 8 to the basic financial statements, the District has not propetly reported the financial effects
of othet postemployment benefits on the accrual basis of accounting in accordance with Government Accounting
Standards Board Statement No. 45, Accounting and Financial Reporting by Employers for Post Employment Benefits Other
Than Pensions. In our opinion, accounting principals generally accepted in the United States of America require that
other postemployment benefits be accounted for and disclosed on the accrual basis of accounting.

In our opinion, except for the effects of not reporting other postemployment benefits on the accrual basis of
accounting as discussed in the preceding paragraph, the basic financial statements referred to above present faitly,
in all matetial respects, the financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the District as of June 30, 2011, and the results of its opetations for the fiscal year
then ended in conformity with U.S. generally accepted accounting principles, as well as accounting systems
prescribed by the State Controller’s office and state regulations govetning special districts.

Accounting principles generally accepted in the United States of America requite that the management's discussion
and analysis (pages 3-6) and the required supplementary information (page 206), as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a patt of the basic financial
statements, is required by the Governmental Accounting Standards Boatd, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
histotical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquities of management about the methods of preparing the information and comparing the information for
consistency with management's tresponses to out inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assutance
on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.
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Page 2

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary data (pages 27-28) is presented for the purpose of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to

the financial statements taken as a whole.
R 9. Ricciardi, Ine.

R. J. Ricciardi, Inc.

Certified Public Accountants
San Rafael, California
May 24, 2012




Cameron Park Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

Cameron Park Community Services District’s (the “District”) Management’s Discussion and Analysis (MD&A) is
designed to (a) assist the reader in focusing on significant financial issues, (b) provide an overview of the District’s
financial activity, () identify changes in the District’s financial position (its ability to address the next and subsequent
yeat challenges), and (d) identify individual fund issues or concerns.

Since the MD&A is designed to focus on the cutrent year’s activities, resulting changes and currently known facts,
please read it in conjunction with the District’s basic financial statements.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts: management’s discussion and analysis (this section), the basic financial
statements and required supplementary information. The basic financial statements include two kinds of statements
that present different views of the District.

The first two statements are government-wide financial statements that provide both short-term and long-term
information about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the District, reporting the
District’s operation in more detail than the government-wide statements.

The fund financial statements are composed of:

e  Governmental fund statements which tell how basic services were financed in the shott term, as well as what
remains for future spending.

The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and Statement of Activities teport information about the District as a whole and about
its activities. These statements include all assets and liabilities of the District using the accrual basis of accounting,
which is similar to the accounting used by private-sector companies. All of the cutrent year’s revenues and expenses
are taken into account regardless of when cash is received or paid.

These two statements report the District’s net assets as well as changes to those net assets. Net assets are the
difference between assets and liabilities, which is one way to measure the District’s financial health, or financial
position. Over time, increases or decreases in the District’s net assets are one indicator of whether its financial health
is improving or detetiorating. To assess the overall health of the District, you need to consider additional non-
financial factors including the condition of the District’s buildings and other facilities.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Fund Financial Statement

The fund financial statements provide mote detailed information about the District’s most significant funds; not the
District as a whole. Funds are accounting devices for District use to keep track of specific sources of funding and

spending on particular programs:

e Some funds are required by law and covenants.




Cameron Park Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

e The District establishes other funds to control and manage money for particular purposes or to show that
certain revenues have been properly used.

Governmental Funds

The District’s basic services ate reported in governmental funds, which generally focus on how money flows into and
out of those funds and the balances left at year end that are available for spending. These funds are reported using an
accounting method called modified accrual accounting, which measures cash, and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of fund
information, which helps determine whether thete are more or fewer financial resources that can be spent in the near
future to finance the District’s progtams. Because this information does not encompass the additional long-term focus
of the government-wide statements, we provide additional information at the bottom of the governmental fund
statements that explains the relationship (or differences) between them.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
The following table summarizes the District’s net assets as of June 30, 2011:

Table 1
Governmental Activities Net Assets

2011 2010
Assets:
Cutrrent and other assets $ 6,363,531 % 6,150,070
Capital assets, net of accumulated depreciation 22,667,742 23,155,375
Total assets 29,031,273 29,305,445
Liabilities:
Cuatrent liabilities 253,739 288,842
Long-term debt outstanding 8,771,243 8,645,828
Total liabilities 9,024,982 8,934.670
Net assets:
Invested in capital assets, net of related debt 14,130,347 14,645,375
Unresttricted 5,875,944 5,725,400
Total net assets $ 20006291 $ 20,370,775

The District’s net assets were $20,006,291 for the fiscal year ended June 30, 2011. Of this amount, $5,875,944 was
unrestricted.




Cameron Park Community Services District
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

The following table summatizes the District’s change in net assets for the year ended June 30, 2011:

Table 2
Changes in Net Assets
2011 2010
Revenues
Program revenues:
Charges for services $ 672,670 § 473,670
Operating contributions and grants 942,742 847,364
Subtotal program revenues 1,615412 1,321,034
General revenues:
Property taxes 4,347,082 4,840,595
Interest income 20,003 23,058
Total revenues 5,982,497 6,184,687
Program Expenses
General Government 868,529 892,589
Recreation 294,859 27,809
Public safety - fire protection 3,927,680 4,109,302
Parks 558,347 717,965
Maintenance 212,410 186,601
Interest and fees 485,156 359,914
Total expenses 6,346,981 6,294,180
Change in Net Assets $ 364484y $§  (109.493)

Government Activities

For the 2011 fiscal yeat, the total District revenues were $5,982,497 and the total District expenses were $6,346,981.
The difference of ($364,484) is the decrease in net assets bringing the total net assets to $20,006,291 on June 30, 2011.
The main soutces of revenue for the District are charges for setvices, operating grants and property taxes. The cost of
all governmental activities was $6,346,981 this year. District taxpayers ultimately financed $4,347,082 for these
activities through local taxes and assessments.

Capital Assets

At June 30, 2011, the District had $22,667,742 in a broad range of capital assets, including land, buildings and
furniture and equipment.




Cameron Park Community Services District
MANAGEMENT”S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2011

Table 3
Capital Assets at Year Fnd
2011 2010
Land $ 8,093,000 $ 8,093,000
Construction in progress - -
Land and park improvement 269,756 269,755
Building and structure 15,751,758 15,751,758
Furniture and equipment 2,659,009 2,515,900
Accumulated depreciation (4,105,781) (3,475,039)
Net capital assets § 22,667,742 3 23,155,374
Debt Administration

The District made all scheduled repayments of existing debt. Each of the District’s debt issues is discussed in detail in
Note 5 to the basic financial statements. As of June 30, 2011, the District’s debt comprised:

General obligation bond $ 8,410,000
Fire truck lease 127,395
Compensated absences 69,310

Total $ 8,606,705

Economic Outlook and Major Initiatives

Financial planning is based on specific assumptions from recent trends, State of California economic forecasts and
historical growth patterns in the various communities served by the District.

The economic condition of the District as it appeats on the balance sheet reflects financial stability and the potential
for organizational growth. The District will continue to maintain a watchful eye over expenditures and remain
committed to sound fiscal management practices to deliver the highest quality service to the citizens of the area.

Contacting the District Financial Management

This financial repott is designed to provide citizens, taxpayers, investors and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives. If you have any questions
regarding this report or need additional financial information, contact the General Manager, Cameron Park
Community Setvices District, 2502 Country Club Drive, Cameron Park, California, 95682.




Cameron Park Community Services District
STATEMENT OF NET ASSETS
June 30, 2011

ASSETS:
Cash and investments $ 6,084,127
Accounts receivable 85,534
Bond issuance costs, net 193,870
Capital assets, net 22,667,742
Total assets 29,031,273
LIABILITIES:
Accounts payable 63,369
Accrual payroll 42910
Accrued interest 147,460
Long-term liabilities:
Due within one year:
General obligation bond 125,000
Fire truck lease 45,950
Due after one yeat:
Unamortized bond premium, net 164,538
General obligation bond 8,285,000
Compensated absences 69,310
Fire truck lease 81,445
Total due after one year 8,600,293
Total liabilities 9,024,982
NET ASSETS:
Invested in capital assets, net of related debt 14,130,347
Untestricted 5,875,944
Total net assets $ 20,006,291

‘The accompanying notes are an integral part of these financial statements

7.




Cameron Park Community Services District
STATEMENT OF ACTIVITIES
For the year ended June 30, 2011

Net (Expense)

Revenue and

Changes in
Program Revenues Net Assets
Opetating Capital Total
Chatges for ~ Grantsand  Grants and  Governmental
Functions/Programs Expenses Services Contributions Contributions  Activities
Governmental activities:
General government $ 868,529 $ - $ 892,342 § $ 23,813
Recreation 294,859 571,370 50,400 326,911
Public safety 3,927,680 85,338 - (3,842,342)
Parks 558,347 15,962 - (542,385)
Maintenance 212,410 - - (212,410)
Interest and fees 485,156 - - (485,156)
Total governmental activities $ 6,346,981 § 672,670 % 942,742 § (4,731,569)
General revenues:
Taxes 4,195,462
Franchise fees 151,620

Use of money and property

Total general revenues

Change in net assets
Net assets beginning of period

Net assets ending of period

The accompanying notes are an integral part of these financial statements

- 8-

20,003

4,367,085

(364,484)

20,370,775

$ 20,006,291




ASSETS

Cash and investments

Accounts receivable

Due from other funds
Total assets

LIABITITIES
Accounts payable
Accrued expenses
Due to other funds

Total liabilities

FUND BALANCES
Assigned
Unassigned

Total fund balances

Total liabilities and fund balances $

Cameron Park Community Services District

GOVERNMENTAL FUNDS
BATLANCE SHEET
June 30, 2011
Nonmajor Total
AB 1600 Governmental Governmental
General Fund Funds Funds
$ 2,628,838 §$ 85479 § v 3369810 $ 6,084,127
69,787 - 15,747 85,534
13,430 60,033 30,069 103,532
$ 2,712,055 § 145512 § 3,415,626 $§ 6273193
$ 62,986 $ -8 383 § 63,369
41,270 - 1,640 42,910
74,060 - 29,472 103,532
178,316 - 31,495 209,811
- - 1,821,265 1,821,265
2,533,739 145,512 1,562,866 4,242,117
2,533,739 145,512 3,384,131 6,063,382
2712055 § 145512 § 3415626 § 6,273,193

The accompanying notes ate an integtral part of these financial statements

9.




Cameron Park Community Services District
Reconciliation of the
GOVERNMENTAL FUNDS - BALANCE SHEET
with the Governmental Activities
STATEMENT OF NET ASSETS
For the year ended June 30, 2011

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 6,063,381

Amounts reported for Governmental Activities in the Statement of
Net Assets are different from those reported in the Governmental
Funds above because of the following:

CAPITAL ASSETS
Capital Assets used in Governmental Activities are not current assets

ot financial resources and therefore are not reported in the
Governmental Funds 22,667,742

LONG-TERM ASSETS AND LIABILITIES
The assets and liabilities below are not due and payable in the current
period and therefore are not reported in the Funds:

Fire truck lease (127,394)
Unamortized bond premium, net (164,538)
Accrued interest payable (147,460)
General obligation bond (8,410,000)
Unamortized bond issuance cost, net 193,870
Non-current portion of compensated absences (69,310)
NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 20,006,291

The accompanying notes are an integral part of these financial statements

-10-




Revenues:
Property taxes
Franchise fees
Intergovernmental
Chazges for services
Donations

Interest

Total revenues

Expenditures:

General government

Recreation

Public safety

Parks

Maintenance

Debt service:
Principal
Interest

Total expenditures

Excess (deficit) of revenues
over (under) expenditures

Other financing sources (uses):

Transfers in

Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning of period

Fund balances, end of period

Cameron Park Community Services District
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES
For the year ended June 30, 2011

Community Other Total
AB 1600 Center Governmental Governmental

General Fund Fund Funds Funds
$ 3,360,700 § - 8 - 8 834,762 $ 4,195,462
151,620 151,620
842,342 - - - 842,342
571,370 15,962 - 85,338 672,670
- - 50,000 50,400 100,400
10,342 215 20 9,426 20,003
4,936,374 16,177 50,020 979,926 5,982,497
768,141 - 5,551 94,837 868,529
432,033 80 - - 432,113
3,151,637 - - 145,301 3,296,938
558,347 - - - 558,347
- - - 212,410 212,410
- - - 100,000 100,000
- - - 358,123 358,123
4,910,158 30 5,551 910,671 5,826,460
26,216 16,097 44,469 69,255 156,037
- - 158,238 - 158,238
(158,238) - - - (158,238)
(158,238) - 158,238 - -
(132,022) 16,097 202,707 69,255 156,037
2,665,761 129,415 (202,707) 3,314,876 5,907,345
$ 2,533,739 § 145512 § - § 3384131 § 6,063,382

The accompanying notes are an integral part of these financial statements
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Cameron Park Community Services District
RECONCILIATION OF THE NET CHANGE IN FUND BALANCES -
TOTAL GOVERNMENTAL FUNDS
with the
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES
For the year ended June 30, 2011

Total net change in fund balances - governmental funds $ 156,037
CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is capitalized and allocated
over their estimated useful lives and reported as depreciation expense.

The capital outlay expenditures are therefore added back to the fund balance 143,109

Depreciation expense is deducted from the fund balance (630,742)

LONG-TERM DEBT PROCEEDS AND PAYMENT
Bond proceeds provide current financial resources to governmental funds, but issuing debt

incteases long-term liabilities in the Statement of Net Assets. Repayment of bond principal is
an expenditure in the governmental funds, but in the Statement of Net Assets the repayment

reduces long-term liabilites.

Repayment of debt principal is added back to the fund balance 100,000
Fire truck lease capitalization (127,394

ACCRUAL OF NON-CURRENT ITEMS
The amounts below included in the Statement of Activities do not provide

(ot require) the use of current financial resources and therefore are not reported
as revenue or expenditures in the governmental funds (net change):

Accrued bond interest 1,758
Amottization of bond issuance costs and premium 1,397)
Long-term compensated absences (5,855)
Changes in net assets of governmental activities $ (364,484)

The accompanying notes are an integral part of these financial statements
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Cameron Park Community Setvices District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Cameton Park Community Services District (the “District”) have been
prepated in conformity with accounting principles generally accepted in the United States of America as
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. The
more significant of the District’s accounting policies are described below.

A. Reporting Entity

The District was duly organized and formed on June 26, 1961, putsuant to the Community Services District
Law of the State of California (Division 2 of Title 6 of the Government Code, Section 61000, et seq.). The
Disttict was primarily formed to provide fire protection and park and recreation services but has the
authority to provide many other setvices, including police protection, garbage collection and disposal, watet,
sewer, electric, street lighting, and mosquito abatement. The District is governed by a five-member elected
Boatd of Directors.

The District has defined its reporting entity in accotdance with GASB Statement No. 14, “The Financial
Reporting Entity,” which provides guidance for determining which governmental activities, organizations,
and functions should be included in its reporting entity. '

The District levies assessments and provides setvices to eighteen Lighting and Landscaping Districts which
are operated under the Lighting and Landscaping Act of 1972. All parcels within each Lighting and
Landscaping District are assessed at varying rates depending upon the increased property values created by
the installation of nearby public improvements.

B. Basis of Presentation - Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciaty activities of the primary government and its component
units. The effect of interfund activity has been temoved from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support. The District has
no business-type activities or component units.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segments are offset by progtam revenues. Direct expenses are those that are clearly identifiable with a
specific function ot segment. Cettain indirect costs are allocated from the general government activity to
the recreation and park activity based on relative percentages ot priot year actual operating expenditures.
Program revenues include 1) charges to customers who purchase, use or directly benefit from the goods,
services, or privileges provided by a given function ot segment, and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not propetly included among program revenues are reported instead as general revenues.

13-




Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
Fot the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Basis of Presentation - Government-wide Financial Statements (concluded)

The government-wide financial statements ate reported using the economic resourves measnrement focus and the
full accrual basis of acconnting. Revenues ate recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are recognized as revenue when reimbursable
costs are incurred under the accrual basis of accounting. '

C. Basis of Presentation - Fund Financial Statements

The accounts of the District are organized on the basis of funds. A fund is a separate accounting entity
with a self-balancing set of accounts. Each fund was established for the purpose of accounting for specific
activities in accordance with applicable regulations, restrictions, or limitations. Separate financial
statements are provided for each governmental fund. Major individual governmental funds are reported as
separate columns in the fund financial statements.

The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise
its assets, liabilities, fund equity, revenues, and expenditures as appropriate. Government resoutces are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled.

Governmental fund financial statements are repotted using the curvent financial resources measurement focus and
the modified accrual basis of accounting. Revenues are trecognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the cuttent period. For this purpose, the District considers
tevenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

The District may fund programs with a combination of cost-reimbursement grants, categorical block
grants, and general revenues. Thus, both restricted and unrestricted net assets may be available to finance
program expenditures. The District’s policy is to first apply restricted grant resources to such programs,
followed by general revenues if necessary. ‘

The District reportts the following major governmental fund types:

General Fund - this the District’s primary opetating fund. It is used to account for all activities, except
those required to be accounted for in another fund.

AB 1600 Special Revenue Fund - this fund was established to account for impact fees chatged to
developerts in connection with a new development.

Community Center Capital Projects Fund - this fund was established to account for the construction of
a new community center.

14 -




Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of presentation - Fund Financial Statements (concluded)

Other Governmental Funds are comprised of several non-major funds that include funds for separate
smaller landscaping districts, funds reserved for specific capital acquisitions, fire prevention and safety and
other miscellaneous fund balances.

D. Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Annual
approptiated budgets are adopted and amended as required for the General Fund, the CC & R Special
Revenue Fund, and the Impact Fee Special Revenue Fund and for active Lighting and Landscaping Special
Revenue Funds. For each legally adopted operating budget, expenditures may not exceed budgeted
appropriations at the activity level. The legal appropriation basis is at the level called “Department™ (e.g.,
Parks) or an entire fund (e.g., CC & R Special Revenue Fund).

General fund expenditures were under approptiations in the amount of $470,337.
E. Cash and Investments

The District pools cash resources of its various funds to facilitate the management of cash. Cash
applicable to a particular fund is readily identifiable. The balance in the pooled cash and investment
account is available to meet current operating requirements.

F. Interfund Transactions

Interfund transactions are reflected as loans, services provided, reimbursements, or transfers. Loans are
reported as teceivables and payables, as appropriate, and are refetred to as eithet due from/due to other
funds.

Services provided, deemed to be at market or near market rates, are treated as revenues and expenditures.
Reimbutsements occur when one fund incurs a cost, charges the appropriate benefitting fund and reduces
its cost as a reimbursement. All other interfund transactions are treated as transfers.

G. Capital Assets

Capital assets for governmental fund types are not capitalized in the funds used to acquire or construct
them. Capital acquisitions are reflected as expenditure in the governmental fund, and the related assets are
reported in the government-wide financial statements. Capital assets, owned by the District, are stated at
historical cost or estimated histotical cost, if actual historical cost is not available.

-15-




Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G. Capital Assets (concluded)

Capital assets are depreciated using the straight-line method over the following estimated useful lives:
o Structures and improvements: 5 to 30 years
o Equipment: 3 to 20 years

It is the policy of the District to capitalize all land, structures and improvements, and equipment, except
assets costing less than $5,000.

H. Comnpensated Absences

An employee accumulates vacation time in accordance with the employee’s respective “Memorandum of
Understanding.” The amount of vacation and sick time vested and accrued depends on years of service
and date of hire. Vacation vested may be accumulated up to various maximum hours and is paid in full
upon termination or retirement. Sick leave time may be accumulated without limit from year to year. Upon
separation from the District after at least one year of consecutive employment, the District will pay to
represented employees 30% of accumulated sick leave, up to 960 hours.

1. Property

All property taxes are collected and allocated by the County of El Dorado to the various taxing entities.
Property taxes are determined annually as of January 1 and attach as an enforceable lien on real property
as of July 1. Taxes are due November 1 and February 1 and are delinquent if not paid by December 10
and April 10, respectively. The District participates in the County “Teeter-Plan” method of property tax
distribution. Under the Teeter Plan, the County temits propetty taxes to the District based on assessments,
not on collections, according to the following schedule: 55 percent in December, 40 percent in April, and
5 percent at the end of the fiscal year. Property tax is recognized when it is available and measurable. The
District considers property tax as available if it is received within 60 days after fiscal year end.

J. Net Assets

GASB Statement No. 34 adds the concept of Net Assets, which is measured on the full accrual basis, to
the concept of Fund Balance, which is measured on the modified accrual basis.

Net assets are the excess of all the District’s assets over all its liabilities, regardless of fund. Net assets are
divided into three captions under GASB Statement No. 34. These captions apply only to net assets, which
is determined only at the Government-wide level, and are described below:

Invested in Capital, net of related debt describes the portion of net assets that is represented by the cutrent net

book value of the District’s capital assets, less the outstanding balance of any debt issued to finance these
assets.

-16 -




Cameron Park Community Services District
NOTES TO FINANCIAI STATEMENTS
For the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

J. Net Assets (concluded)

Restricted desctibes the portion of net assets that is restricted as to use by the terms and conditions of
agreements with outside patties, governmental regulations, laws, or other restrictions that the District
cannot unilaterally alter. These include amounts for debt service requirements.

Unrestricted describes the portion of net assets that is not restricted to use.

K. Fund Equity

The accompanying basic financial statements reflect certain changes that have been made with respect to
the reporting of the components of Fund Balances for governmental funds. In previous years, fund
balances for governmental funds wete reported in accordance with previous standards that included
components for resetved fund balance, unreserved fund balance, designated fund balance, and
undesignated fund balance. Due to the implementation of GASB Statement No. 54, the components of
the fund balances of governmental funds now reflect the component classifications described below. In
the fund financial statements, governmental fund balances ate reported in the following classifications:

Nonspendable fund balance includes amounts that are not in a spendable form, such as prepaid items or
supplies inventories, or that ate legally or contractually required to remain intact, such as principal
endowments. '

Restricted fund balance includes amounts that are subject to externally enforceable legal restrictions
imposed by outside patties (i.e., ctreditors, grantors, contributors) or that are imposed by law through
constitutional provisions or enabling legislation.

Committed fund balance includes amounts whose use is constrained by specific limitations that the
government imposes upon itself, as determined by a formal action of the highest level of decision-making
authority. The Board of Directors serves as the District’s highest level of decision-making authority and
has the authority to establish, modify or rescind a fund balance commitment via minutes action.

Assigned fund balance includes amounts intended to be used by the District for specific purposes, subject
to change, as established either directly by the Board of Directors or by management officials to whom
assignment authority has been delegated by the Board of Directors.

Unassigned fund balance is the residual classification that includes spendable amounts in the General
Fund that are available for any purpose.

When expenditures are incurred for purposes for which both restricted and unrestricted (committed,
assigned ot unassigned) fund balances ate available, the District specifies that restricted revenues will be
applied first. When expenditures are incurred for purposes for which committed, assigned or unassigned
fund balances ate available, the District’s policy is to apply committed fund balance first, then assigned
fund balance, and finally unassigned fund balance.
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Cameron Park Community Setvices District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
L. Use of Estimates

The process of preparing financial statements in conformity with U.S. generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues, and expenditures/expenses. Such estimates primatrily relate to unsettled transactions and events
as of the date of the financial statements. Accotdingly, upon settlement, actual results may differ from
estimated amounts.

NOTE 2 - CASH AND INVESTMENTS

The District participates in the El Dorado County Treasury. El Dorado County (the County) pools its
funds with those of other districts in the County and invests the cash. These pooled funds are carried at
cost, which approximates market value. Intetest earned is deposited quarterly into participating funds. Any
investment losses are propottionately shared by all funds in the pool.

The County is authotized to deposit cash and invest excess funds by California Government Code Section
53648 et seq. The funds maintained by the County ate either secured by federal depository insurance or
are collateralized.

Furthermore, the County Treasurer has a written investment policy, approved by the Board of
Supervisors, which is morte restrictive than state code as to terms of maturity and type of investment. Also,
the County has an investment committee, which performs regulatory oversight for its pool as required by
California Government Code Section 27134,

Cash balances from all funds are combined and invested to the extent possible pursuant to the District
Boatrd Approved Investment Policy and Guidelines and State Government Code.

Deposits and Carrying Matrket Investment
Investments Amount Value Risk
Cash in County Treasury $ 3,795,134 $ 3,795,134 AA
Cash in bank 2,288,993 2,288,993 N/A
Total cash and investments $ 6,084,127 $ 6,084,127

A. Custodial Credit Risk

Custodial credit risk for deposits is the tisk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for deposits and
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. ’

California Law requires banks and savings and loan associations to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value of
150% of the deposit as collateral for these deposits. Under California Law, this collateral is held in the
District’s name and places the District ahead of general creditors of the institution.
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 2 - CASH AND INVESTMENTS (concluded)
B. Authorized Investments

California statutes authorizes District to invest idle or sutplus funds in a variety of credit instruments as
provided for in California Government Code Section 53600, Chapter 4: Financial Affairs. The
Government Code allows investments in the following instruments:

o Securities of the United States Government, or its agencies

o Small Business Administration loans

o Certificates of Deposit (or Time Deposits) placed with commercial banks and/or savings and loan
companies ’

o Negotiable Certificates of Deposit

o Banket’s Acceptances

o Commetcial paper and medium-term corporate notes

o Local Agency Investment Fund (State Pool and County Pool) Demand Deposits -
Reputchase Agreements (Repos)

o Passbook Savings Account Demand Deposits - Reverse Repurchase Agreements

o County Cash Pool

C. Fair Value Reporting - Investments

The District has adopted provisions of Governmental Accounting Standards Board (GASB) 31,
“Accounting and Financial Repotting for Certain Investments and for External Investment Pools.” GASB
31 establishes accounting and financial standards for investments in interest earning investment contracts,
external investment pools, and mutual funds. The statement requires all applicable investments to be
reported at fair value on the balance sheet. Fair value is the amount at which an investment could be
exchanged in a cutrent transaction between willing parties, other than in a forced sale. All investment
income, including change in fair market of investments, is recognized as revenue in the operating
statement.
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2011

NOTE 3 - CAPITAL ASSETS

An analysis of capital assets as of June 30, 2011, is as follows:

Governmental Activities
Capital assets, not being depreciated:
TLand

Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Land improvements
Buildings and structures

Furniture and equipment

Total capital assets, being depreciated

Less accumulated depreciation for:
Land improvements
Buildings and structures

Furniture and equipment

Total accumulated depreciation

Total capital assets being depreciated-net

Capital assets - net

Depreciation allocation:
Public safety

Balance Balance
July 01, 2010 Increase Decrease  June 30, 2011
$ 8,093,000 % - $ - $ 8,093,000

8.093.000 - - 8.093.000

269,756 - - 269,756
15,751,758 - - 15,751,758
2,515,900 143,109 - 2.659.009
18537414 143,109 - 18,680,523
43,490 15,627 - 59,117

1,407,801 468,927 - 1,876,728

2023748 146,188 - 2169936

3,475,039 630,742 - 4.105,781

15062375 (487.633) - 14,574,742
$23155375 § (487,633) § - $22.667,742
$ 630,742
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2011

NOTE 4 - INTER-FUND RECEIVABIES AND PAYABLES

Current inter-fund balances arise in the notmal course of business and are expected to be repaid shortly

after the end of the fiscal yeat. At June 30, 2011, inter-fund balances comprised the following:

Fund

General Fund
AB 1600
CC&R
Quimby Act
Maintenance

Fire Prevention

Totals

General Fund
Community center

Total

NOTE 5 - LONG-TERM DEBT

Inter-fund Inter-fund
Receivable Dayable

$ 13,430 74,060
60,033 -
20,000 ;
10,000 -
- 18,192
69 11,280
§ 103,532 103,532

Transfers In

$ -
158238

Transfers Out

$

158,238

$ 158238

$

158,238

The following is a summary of debt transactions for the year ended June 30, 2011:

General Obligation Bonds, Series A
On August 24, 2005, the District issued $8,685,000 in general obligation bonds. The bonds were issued at a

premium of $274,347. The bonds were issued for the purpose of constructing a new community center.
The bonds were issued with maturities ranging from 1 to 25 years and catry interest that vary from 3.5% to

5.0%.

The general obligation bonds atre payable solely from ad valorem property taxes. The bond premium will be
amortized from the date of issuance to August 1, 2016, the date the bonds become subject to call. The
following is 2 summaty of changes in long-term debt as of June 30, 2011:

General obligation bond
Fire truck lease

Compensated absences
Total

Unamortized issuance costs

Unamortized premium

Balance Balance
July 01, 2010 Increase Dectrease June 30, 2011

$ 8,510,000 $ - $ 100,000 $ 8,410,000
166,596 39,191 127,405

63,455 5,855 - 69310

$ 8740051 $ 5,855 8 139,191 $ 8606715
203,102 $ 9,232 $ 193,870

$ 172,373 $ 7,835 $ 164,538
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 5 - LONG-TERM DEBT (concluded)

Principal payments on the term bonds are due August 1 and interest is due on August 1 and February 1 of
evety yeat. Debt service requirements for the next five years are as follows:

Year Ending June 30 Principal Interest Total
2012 $ 125,000 $ 353904 $ 478,904
2013 155,000 348,460 503,460
2014 175,000 341,860 516,860
2015 200,000 334,360 534,360
2016 225,000 325,579 550,579
2017 155,485 458,460 613,945
2018 159,478 478,678 638,156
2019 290,000 315,179 605,179
2020 325,000 303,060 628,060
2021 360,000 289,360 649,360
2022 400,000 273,960 673,960
2023 430,000 256,945 686,945
2024 475,000 238,155 713,155
2025 515,000 217,365 732,365
2026 560,000 194,650 754,650
2027 610,000 167,500 777,500
2028 665,000 135,625 800,625
2029 730,000 100,750 830,750
2030 790,000 62,750 852,750
2031 ' 1,065,037 21,500 1,086,537

Total $ 8410,000 $ 5218100 _$ 13,628,100

NOTE 6 - DEFINED BENEFIT PENSION PLAN

Plan Description:
The District contributes to the California Public Employees’ Retirement System (PERS); an agent

multiple-employer public employee defined benefit pension plan. PERS provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. PERS
acts as a common investment and administrative agent for participating public entities within the State of
California. Benefit provisions and all other requirements are established by state statue and District
ordinance. Copies of PERS’ annual financial report may be obtained from their Executive Office, 400 P
Street, Sacramento, CA 95814,

Funding Policy:
Participants are requited to contribute 7% of their annual covered salary. The District makes the

conttibutions required of District employees on their behalf and for their account. The District is required
to contribute at an actuarially determined rate; the current rate is 11.169% for non-safety employees of
annual covered payroll. The contribution requirements of plan members and the District are established
and may be amended by PERS.
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 6 - DEFINED BENEFIT PENSION PLAN (continued)

Annual Pension Cost:

For 2011, the District’s annual pension cost of $97,429 for PERS was equal to the District’s required and
actual contributions. The requited contribution was determined as part of the June 30, 2008 actuarial
valuation using the entry age normal actuarial cost method.

A summary of ptinciple assumptions and methods used to determine the Annual Required Contribution
(ARC) is shown below.

0O 00O O0C0CO0OO0OO0O0OO0

Actuarial Cost Method Entry Age Actuarial Cost Method

Amortization Method Level Petcent of Payroll

Average Remaining Petiod 6 (Safety) and 18 (Misc) Years as of the Valuation Date

Asset Valuation Method 15-Year Smoothed Market

Actuarial Assumptions:

Investment Rate of Return 7.75% (net of administrative expenses)

Projected Salary Increase 3.55% to 14.45% depending on age, service, and type of employment
Inflation 3.00%

Payroll Growth 3.25%

Individual Salary Growth - A metit scale vatying by duration of employment coupled with an
assumed annual inflation component of 3.0% and an annual production growth of 0.25%

Three-Year Trend Information for PERS:

Annual Pension APC Net Pension
Fiscal Year Cost (APC) Contributed Obligation
6/30/2011 $ 97429 100% $ -
6/30/2010 101,269 100% -
6/30/2009 80,718 100% -
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 6 - DEFINED BENEFIT PENSION PLAN (concluded)

The Schedule of Funding Progress below shows the recent history of the actuarial value of assets, actuarial
accrued liability, their relationship, and the relationship of the unfounded actuarial accrued liability to
payroll (dollar amount in hundreds).

Miscellaneous
@) ®) © ©) ® ®
UAAL asa
% Of
Actuarial Unfunded Funded Annual Payroll
Valuation Accrued Value of Liabilities Ratio Covered {[A)-
Date Liabilities Assets [(A)-(B)] IBY/(A)] Payroll

6/30/2008 $2,780,280,768 $2,547,323,278 $232,957,490  91.6%  $688,606,681 33.8%
6/30/2009 $3,104,798,222 $2,758,511,101 $346,287,121  88.9%  $742,981,488 46.6%
6/30/2010  $3,309,064,934 $2,946,408,106 $362,656,828  89.0%  $748,401,352 48.5%

Safety
@ ® © ©) ® ®
UAALas a

% Of

Actuarial Unfunded Funded Annual Payroll

Valuation Accrued Value of Liabilities Ratio Covered {lA)-

Date Liabilities Assets [(A)-(B)] [(BY/(A)] Payroll

6/30/2008  $399,268,718  $390,402,716 $8,866,002 97.8% $0 0.0%
6/30/2009  $480,513,699  $442,936,897  $37,576,802 92.2% $0 0.0%
6/30/2010  $509,198,137  $466,195,860  $43,002,277 91.6% $0 0.0%

NOTE 7 - DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan (the “Plan) created in accordance with
Internal Revenue Code Section 457. The Plan, available to all full-time and permanent part-time employees,
permits them to defer a portion of their salaty until future years. Under this plan, participants are not taxed
on the deferred portion of the compensation until distributed to them; distributions may be made only at
termination, retirement, death or in an emergency as defined by the Plan.

The laws governing deferred compensation plan assets requite plan assets to be held by a Trust for the
exclusive benefit of plan participants and their beneficiaries. Since the assets held under these plans are not
the District’s property, are not managed by the District and are not subject to claims by general creditors of
the District, they have been excluded from these financial statements.
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Cameron Park Community Services District
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2011

NOTE 8 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

The District provides health care benefits through PERS to eligible retired employees. Benefits provided
during the year ended 2011, amounted to $60,604 and covered seven retired employees. The District’s
conttibutions are financed on a pay as you go basis.

In June of 2004, the Governmental Accounting Standards Board (GASB) issued statement No.45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, which became
effective for the District for the year ended June 30, 2010. This statement establishes standards for measurement,
recognition, and display of other post employment benefit expenses, related assets and liabilities, note disclosures
and, if applicable, required supplementary information in the financial reports of state and local government
employers. This statement no longer permits governmental employers to account for and disclose such benefits
on a pay as you go basis, but rather requites them to be accounted for and disclosed on the accrual basis of
accounting. The District did not implement GASB statement No. 45 during the year ended June 30, 2010, and is
in the process of evaluating its impact and will implement the statement as soon as possible.

NOTE 9 - RISK MANAGEMEN'T

The District is exposed to various risks of loss related to: torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District participates in the
Special District Risk Management Authority (SDRMA), an intergovernmental risk-sharing, joint powers
authority (risk-shating pool) established to provide an independently managed, self-insurance program for
members. The purpose of SDRMA is to spread the adverse effect of losses among the members and to
purchase excess insurance as a group, thereby reducing its expense.

The District conttibutes its pro-rata share of anticipated losses to a pool administered by SDRMA. Should
actual losses among participants be greater than the anticipated losses, the District will be assessed its pro-
rata share of that deficiency. Conversely, if the actual losses are less than anticipated, the District will be
refunded its pro-rata share of the excess. Settled claims have not exceeded commercial excess liability
coverage in any of the past three fiscal years.

NOTE 10 -CONTINGENT LIABILITIES

The District is involved in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the opinion of counsel, the resolution of theses matters will not have a material adverse
effect on the financial condition of the District.

_95 .




Cameron Park Community Services District
GENERAL FUND
SCHEDULE OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

Budget and Actual
For the year ended June 30, 2011

(Unaudited)
Budgeted Amounts Variance with
Original Final Actual Final Budget
Revenues:
Property taxes $ 3113215 $ 3,113,215 § 3,360,700 $ 247,485
Franchise fees 135,000 135,000 151,620 16,620
Intergovernmental 1,511,678 1,511,678 842,342 (669,336)
Charges for services 657,869 657,869 571,370 (86,499)
Interest 8,000 8,000 10,342 2,342

Total revenues 5,425,762 5,425,762 4,936,374 (489,388)

Expenditures:
General government 424,787 424,787 436,486 (11,699)
Recreation 256,315 256,315 432,033 (175,718)
Public safety 3,612,195 3,612,195 3,151,637 460,558
Community Center 460,478 460,478 331,655 128,823
Parks 659,113 659,113 558,347 100,766

Total expenditures 5,412,888 5,412,888 4,910,158 502,730

Excess (deficit) of revenues
over (under) expenditures 12,874 12,874 26,216 13,342
Other financing sources (uses):

Transfers out - - (158,238) (158,238)
Total other financing sources (uses) - - (158,238) (158,238)
Net change in fund balances $ 12,874 § 12,874 (132,022) $ (144,896)
Fund balances, beginning of period 2,665,761
Fund balances, end of petiod $ 2,533,739
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