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R. J. RICCIARDI, INC,
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS” REPORT

To the Board of Directors
Cameron Park Comimunity Setvices District
Cameron Park, California

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Cameron Park Community Services District (the “District™) as of
and for the year ended June 30, 2010, which collectively compzise the District’s basic financial statements as listed
in the table contents. These financial statements are the responsibility of the District’s management. Our
responsibility is to express an opinion on these financial statements based on my audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the State Controller’s
Minimum Audit Requitements for California Special Districts. Those standatds require that we plan and perform
the audit to obtain reasonable assurance about whether the basic financial statements ate free of matetial
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
basic financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall basic financial statement presentation. We believe that out
audit provides a reasonable basis for out opinion.

As described in Note 8 to the basic financial statements, the Disttict has not propetly reported the financial effects
of other postemployment benefits on the accrual basis of accounting in accordance with Government Accounting
Standards Board Statement No. 45, Awonming and Financial Reporting by Emplayers for Post Employment Benefits Other
Than Pensions. In our opinion, accounting principals generally accepted in the United States of America require that
other postemployment benefits be accounted for and disclosed on the accrual basis of accounting.

In our opinion, except for the effects of not reporting other postemployment benefits on the accrual basis of
accounting as discussed in the preceding paragraph, the basic financial statements referred to above present faitly,
in-all-matedal respects;-the-financial-positon-of-the-governmental-activities;-each-major-fund;-and-the-aggregate

remaining fund information of Cameron Park Community Services District as of June 30, 2010, and the results of
its operations for the fiscal year then ended in conformity with U.S. generally accepted accounting ptinciples, as
well as accounting systems prescribed by the State Controller’s office and state regulations governing special
districts.

The management’s discussion and analysis (pages 2-5) and the required supplementaty information (page 25), as
: lanag ysis (pag required supp 'y : g >
listed in the table of contents, are not a required part of the basic financial statements but comprise supplementary
information required by the Governmental Accounting Standards Board. We have applied certain limited
1 oy e e il & ; bp

procedures which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary data (pages 26-27) is presented for the purpose of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is faitly presented in all material respects in relation to

the financial statements taken as a whole.
R 9. Ricciardi, Inc.

R Ricciardi, Inc.

Certified Public Accountants
San Rafael, California
May 23, 2011

-
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Cameron Park CSD

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2010

Cameron Park CSD’s (the “District”) Management’s Discussion and Analysis (MD&A) is designed to (a) assist the
reader in focusing on significant financial issues, (b) provide an overview of the District’s financial activity, (c) identify
changes in the District’s financial position (its ability to address the next and subsequent year challenges), and (d)
identify individual fund issues or concerns.

Since the MD&A is designed to focus on the cutrent yeat’s activities, resulting changes and currently known facts,
please read it in conjunction with the District’s basic financial statements.

OVERVIEW OF FINANCIAL STATEMENTS
This annual report consists of three parts: management’s discussion and analysis (this section), the basic financial
statements and required supplementary information. The basic financial statements include two kinds of statements

that present different views of the District.

The first two statements are government-wide financial statements that provide both short-term and long-term
information about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the District, reporting the
District’s opetation in mote detail than the government-wide statements.

The fund financial statements are composed of:

® Governmental fund statements which tell how basic services were financed in the shott term, as well as what
remains for future spending.

—— The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and Statement of Activities repott information about the District as a whole and about
its activities. These statements include all assets and liabilities of the District using the accrual basis of accounting,
which is similar to the accounting used by private-sector companies. All of the cutrent year’s revenues and expenses
are taken into account regardless of when cash is received ot paid.

These two statements report the District’s net assets as well as changes to those net assets. Net assets are the
difference between assets and liabilities, which is one way to measure the District’s financial health, or financial
position. Over time, increases or decreases in the District’s net assets ate one indicator of whether its financial health
is improving or deteriorating. To assess the overall health of the District, you need to consider additional non-
financial factors including the condition of the District’s buildings and other facilities. '

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

Fund Financial Statement

The fund financial statements provide mote detailed information about the District’s most significant funds; not the
District as a whole. Funds are accounting devices for District use to keep track of specific soutces of funding and

spending on particular programs:

®  Some funds are requited by law and covenants.




Cameton Park CSD

MANAGEMENT"S DISCUSSION AND ANATYSIS (UNAUDITED)
For the Year Ended June 30, 2010

e The District establishes other funds to control and manage money for patticular purposes or to show that
certain revenues have been propetly used.

Governmental Funds

The District’s basic services ate reported in governmental funds, which generally focus on how money flows into and
out of those funds and the balances left at year end that are available for spending, These funds are reported using an
accounting method called modified accrual accounting, which measures cash, and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of fund
information, which helps determine whether there are more or fewer financial resources that can be spent in the near
future to finance the District’s programs. Because this information does not encompass the additional long-term focus
of the government-wide statements, we provide additional information at the bottom of the governmental fund
statements that explains the relationship (or differences) between them.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The following table summarizes the District’s net assets as of June 30,

Table 1
Net Assets
2010 2009

Assets ’
Current and other assets $ 6,150,070 § 9,154,264
Capital assets 23155375 21,035,977

Total assets 29,305,445 30,190,241
Liabilities
Long term liabilities 288,842 800,233
Other liabilities 8,645.828 8,809,740

Total liabilities 8.934,670 9,609,973
Net Assets
Invested in capital assets, net of debt 14,645,375 12,425,977
Untestricted 5,725,400 8,054,291

Total net assets 3 20370775 § 20.480.268

The District’s net assets wetre $20,370,775 for the fiscal year ended June 30, 2010. Of this amount, $5,725,400 was
unrestricted.




Cameron Park CSD

MANAGEMENT’S DISCUSSION AND ANATYSIS (UNAUDITED)
For the Year Ended June 30, 2010

The following table summarizes the District’s change in net assets for the year ended June 30,

Table 2
Changes in Net Assets
2010 2009
Revenues
Program revenues:
Chatges for services $ 473,670 $ 1,127,731
Grant tevenue 847,364 846,367
General revenues:
Propetty taxes 4,840,595 4,699,690
Use of money and propetty 23,058 230,229
Total revenues 6,184,687 6,904,017
Program Expenses
Public safety — fire protection 6,294 180 5,930,695
Total expenses 6,294,180 5,930,695
Change in Net Assets $ (109.493) 3 973,322

Government Activities

For the 2010 fiscal year, the total District revenues were $6,184,687 and the total District expenses were $6,294,180.
The difference of $109,493 is the decrease in net assets bringing the total net assets to §20,370,775 on June 30, 2010.

The main sources of revenue for the District are charges for services and propetty taxes. The cost of all governmental
activities was $6,204,180 this year. District taxpayers ultimately financed $4,840,595 for these activities through local

taxes and assessments.

Capital Assets

At June 30, 2010, the District had $23,155,374 in a broad range of capital assets, including land, buildings and

furniture and equipment.

Table 3
Capital Assets at Year Fnd
2010 2009
Land $ 8,093,000 $ 8,093,000
Construction in progress 10,086,912
Land and patk improvement 269,755 269,755
Building and structure 15,751,758 3,059,784
Furniture and equipment 2,515,900 2,405,395
Accumulated depreciation (3,475,039) (2,878,869)
Net capital assets § 23155374 $ 21035977




Cameron Park CSD

MANAGEMENT?S DISCUSSION AND ANATLYSIS (UNAUDITED)
For the Year Ended June 30, 2010

Debt Administration

The District made all scheduled tepayments of existing debt. Each of the District’s debt issues is discussed in detail in
Note 5 to the basic financial statements. As of June 30, 2010, the District’s debt comprised:

* General Obligation Bond $ 8,510,000
Compensated absences 63455
Total § 8,573,455

Economic Outlook and Major Initiatives

Financial planning is based on specific assumptions from recent trends, State of California economic forecasts and
histotical growth pattetns in the various communities setved by the District.

The economic condition of the District as it appeats on the balance sheet reflects financial stability and the potential
for otganizatonal growth. The District will continue to maintain a watchful eye over expenditures and remain
committed to sound fiscal management practices to deliver the highest quality service to the citizens of the area.

Contacting the District Financial Management

This financial repott is designed to provide citizens, taxpayers, investors and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives. If you have any questions
regarding this report or need additional financial information, contact the General Manager, Cameron Park CSD, 2502
Countty Club Drive, Cameron Park, California 945682.




Cameron Park CSD
STATEMENT OF NET ASSETS

June 30, 2010
ASSETS:
Cash and investments $ 5,472,339
Accounts receivable 474,629
Bond issuance costs, net 203,102
Capital assets, net 23,155,375
Total assets 29,305,445
LIABILITIES:
Accounts payable 23,934
Accrual payroll 15,690
Accrued intetest 149,218
Long-term labilides:
Due within one year:
General obligation bond 100,000
Due after one year:
Unamottized bond preminm, net 172,373
General obligation bond 8,410,000
Compensated absences 63,455
Total due after one year 8,645,828
Total liabilities 8,934,670
NET ASSETS:
Invested in capital assets, net of related debt 14,645,375
 Unestricted 5,725 400
Total net assets $ 20,370,775

The accompanying notes are an integral part of these financial statements
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Functions /Programs

Governmental Activities:
Genetal Government
Recreation
Public safety
Parks
Maintenance
Interest and fees

Total Governmental Activities

Cameron Park CSD
STATEMENT OF ACTIVITIES
For the year ended June 30, 2010

Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Operating Capital Total
Charges for ~ Grantsand  Gramtsand  Governmental
Expenses Services Contributions Contributions  Activities

§ 892589 § - § 847364 § - § (45,225)
27,809 431,726 - - 403,917
4,109,302 41,944 - - (4,067,358)
717,965 - - - (717,965)
186,601 - - - (186,601)
359,914 - - - (359,914)

A
I

$ 6294180 § 473,670 § 847,364

(4,973,146)

General revenues:
Taxes 4,840,595
Use of money and propetty 23,058
Total general revenues 4,863,653
Change in net assets (109,493)
Net assets beginning of period 20,480,268

Net assets ending of period

The accompanying notes are an integral parr of these financial statements

- 7-
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Cameron Patrk CSD

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2010
Community Nonmajor Total
AB 1600 Center Governmental Govemnmental
General Fund - Fund Funds Funds

ASSETS_
Cash and investments $ 2,104,195 § 69,383 § - § 3298761 § 5472339
Accounts receivable 458,883 - - 15,746 474,629
Due from other funds 216,137 60,032 - 30,069 306,238
Prepaid items - - - - -

Total assets $ 2779215 § 129415 § - § 3344576 § 6253206
LIABILITIES
Accounts payable $ 23704 § - 3 - 3 230 % 23,934
Accrued expenses 15,690 - - - 15,690
Due to other funds 74,060 - 202,707 29,470 306,237

Total liabilites 113,454 - 202,707 29,700 345,861
FUND BALANCES
Reserved for:

Fire prevention - - - 1,875,968 1,875,968
Unteserved, undesignated 2,665,761 129,415 (202,707) 1,438,908 4,031,377

Total fund balances 2,665,761 129415 (202,707) 3,314,876 5,907,345

— Total liabilities-and-fund-balances $— 2779215 §_____ 129415 § - § 3344576 § 6253206

‘The accompanying notes are an integral part of these financial statements
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Cameron Park CSD
Reconciliation of the
GOVERNMENTAIL FUNDS - BALANCE SHEET
with the Governmental Activities
STATEMENT QOF NET ASSETS
For the year ended June 30, 2010

TOTAL FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ 5,907,345

Amounts reported for Governmental Activities in the Statement of
Net Assets are different from those repotted in the Governmental
Funds above because of the following:

CAPITAL ASSETS
Capital Assets used in Governmental Activities are not current assets
ot financial resources and therefore are not reported in the
Governmental Funds 23,155,375

LONG TERM ASSETS AND LIABILITIES
The assets and labilities below are not due and payable in the current
period and therefore are not reported in the Funds:

Unamortized bond premium, net (172,373)
Accrued interest payable (149,218)
General Obligation Bond (8,510,000)
Unamottized bond-issuance cost, net 203,102
Non-current portion of compensated absences (63,456)
NET ASSETS OF GOVERNMENTAL ACTTIVITIES 3 20,370,775

The accompanying notes are an integral part of these financial statements
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Revenues:
Property taxes
Intergovernmental
Charges for services
Interest

Total revenues

Expenditures:

General government

Recreation

Public safety

Parks

Maintenance

Debt setvice:
Principal
Intetest

Total expenditures

Excess (deficit) of revenues
over (undet) expenditures

Cameron Park CSD
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES

EXPENDITURES AND CHANGES IN FUND BALANCES

For the year ended June 30, 2010

Community Other Toral
AB 1600 Center Governmental Governmental

General Fund Fund Funds Funds
$ 3,983,502 % - 8 - 8 857,093 § 4,840,595
830,790 - - 16,574 847,364
431,726 . - - 41,944 473,670
12,709 3,161 870 6,318 23,058
5,258,727 3,161 870 921,929 6,184,687
676,481 125,939 90,169 892,589
483,851 2,315,229 - - 2,799,080
3,265,715 - - 247,418 3,513,133
717,965 - - - 717,965
- - - 186,601 186,601
- - - 100,000 100,000
- - - 361,748 361,748
5,144,012 2,315,229 125,939 985,936 8,571,116
114,715 (2,312,068) (125,069) (64,007) (2,386,429)
(77,638) 3,378,883 8,293,774

Fund balances, beginning of period 2,551,046 2,441,483

Fund balances, end of period

$ 2,065,761 3% 129,415 §

(202,707) $ 3,314,876 § 5,907,345

The accompanying notes are an integral part of these financial staternents
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Cameron Park CSD
RECONCILIATION OF THE NET CHANGE IN FUND BALANCES -
TOTAL GOVERNMENTATL FUNDS
with the
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES
For the year ended June 30, 2010

Total net change in fund balances - governmental funds
CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures, However, in the
Statement of Actvities, the cost of those assets is capitalized and allocated
over their estimated useful lives and reported as depreciation expense.

§  (2,386,429)

The capital outlay expenditures are therefore added back to the fund balance 2,715,567
Depreciation expense is deducted from the fund balance (596,169)
LONG TERM DEBT PROCEEDS AND PAYMENT
Bond proceeds provide current financial resources to governmental funds, but issuing debt
increases long-term liabilides in the Statement of Net Assets. Repayment of bond principal is
an expenditure in the governmental funds, but in the Statement of Net Assets the repayment
reduces long-term liabilities.
Repayment of debt principal is added back to the fund balance 100,000
ACCRUAL OF NON-CURRENT ITEMS
The amounts below included in the Statement of Activities do not provide
(ot tequite) the use of cutrent financial resources and therefore are not reported
as revenue or expenditures in the governmental funds (net change):
Accrued bond interest 3,298
Amottization of bond issuance costs and premium (1,464
Long-term compensated absences 55,704
Changes in net assets of governmental activities $ (109,493)

The accompanying notes are an integral part of these financial statements

11-




Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The basic financial statements of the Cameron Patk Community Services District (the “District”) have been
prepared in conformity with accounting principles generally accepted in the United States of America as
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting ptinciples. The
more significant of the District’s accounting policies are described below:.

A. Reporting Entity

The District was duly organized and formed on June 26, 1961, pursuant to the Community Setvices District
Law of the State of California (Division 2 of Title 6 of the Government Code, Section 61000, et seq.). The
District was ptimarily formed to provide fire protection and patk and recreation services but has the
authority to provide many other setvices, including police protection, garbage collection and disposal, water,
sewer, electtic, street lighting, and mosquito abatement. The District is governed by a five-member elected
Board of Directors.

The District has defined its teporting entity in accordance with GASB Statement No. 14, “The Financial
Repotting Entity,” which provides guidance for determining which governmental activities, organizations,
and functions should be included in its reporting entity.

The District levies assessments and provides services to eighteen Lighting and Landscaping Districts which
are operated under the Lighting and Landscaping Act of 1972. All parcels within each Lighting and
Landscaping District are assessed at varying rates depending upon the increased property values created by
the installation of neatby public improvements.

B. Basis of Presentation - Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciary activities of the primary government and its component
units. The effect of interfund activity has been removed from these statements. Governmental activities,
which notmally are supported by taxes and interpovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support. The District has
no business-type activities or component units.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segments ate offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Certain indirect costs are allocated from the general government activity to
the rectreation and patk activity based on relative percentages or prior year actual operating expenditures.
Program revenues include 1) charges to customers who purchase, use or directly benefit from the goods,
setvices, or privileges provided by a given function ot segment, and 2) grants and contributions that are
testticted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not propetly included among program revenues are reported instead as general revenues.

=12~




Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Basis of Presentation - Government-wide Financial Statements (concluded)

The government-wide financial statements are reported using the economic resourves measurement foous and the
Jull accrnal basis of accounting. Revenues are recorded when earned and expenses are recorded when a lLability
is incurred, regatdless of the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are recognized as revenue when reimbursable
costs are incutted under the accrual basis of accounting.

C. Basis of Presentation - Fund Financial Statements

The accounts of the District ate organized on the basis of funds. A fund is a separate accounting entity
with a self-balancing set of accounts. Each fund was established fot the purpose of accounting for specific
activities in accordance with applicable regulations, restrictions, or limitations. Separate financial
statements ate provided for each governmental fund. Major individual governmental funds are reported as
sepatate columns in the fund financial statements.

The opetations of each fund are accounted for with a separate set of self-balancing accounts that comprise
its assets, liabilitles, fund equity, tevenues, and expenditutes as appropriate. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlied.

Govetnmental fund financial statements are reported using the wrvent financial resonrves measurensent forns and
the modjfied awrnal basis of accounting. Revenues are recognized as soon as they are both measurable and

available: Revenues are considered to be aailnble when they arecollectible-within-thecurrent periodor
soon enough thereafter to pay liabilities of the current period. For this purpose, the District considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting,

The District may fund programs with a combination of cost-reimbursement grants, categorical block
grants, and general revenues. Thus, both restticted and unrestricted net assets may be available to finance
progtam expenditures. The District’s policy is to first apply restricted grant resources to such programs,
followed by general revenues if necessaty.

The District repotts the following major governmental fund types:

General Fund - this the Disttict’s ptimary operating fund. It is used to account for all activities, except
those required to be accounted for in another fund.

AB 1600 Special Revenue Fund - this fund was established to account for impact fees charged to
developets in connection with a new development.

Community Center Capital Projects Fund - this fund was established to account for the construction of
2 new community center.

-13-




Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POTLICIES (continued)

C. Basis of presentation - Fund Financial Statements (concluded)

Other Governmental Funds ate comprised of several non-major funds that include funds for separate
smaller landscaping districts, funds reserved for specific capital acquisitions, fire prevention and safety and
other miscellaneous fund balances.

D. Budgets

Budgets ate adopted on a basis consistent with generally accepted accounting principles (GAAP). Annual
apptroptiated budgets ate adopted and amended as required for the General Fund, the CC & R Special
Revenue Fund, the Impact Fee Special Revenue Fund and for active Lighting and Landscaping Special
Revenue Funds. For each legally adopted operating budget, expenditures may not exceed budgeted
approptiations at the activity level. The legal approptiation basis is at the level called “Department” (e.g:,
Parks) ot an entire fund (e.g,, CC & R Special Revenue Fund). The general fund completed the year within
its legally authotized budget as well as those special revenue funds with adopted budgets.

General fund expenditutes wete over appropriations in the amount of $672,275.
E. Cash and Investments
The District pools cash resoutces of its vatious funds to facilitate the management of cash. Cash

applicable to a particular fund is readily identifiable. The balance in the pooled cash and investment
account is available to meet current operating requirements.

P. Interfund Transactions

Interfund transactions ate reflected as either loans, services provided, reimbursements, or transfers. Loans
are repotted as receivables and payables, as appropriate, and are referred to as either due from/due to
other funds.

Setvices provided, deemed to be at market or near market rates, are treated as revenues and expenditures.
Reimbursements occur when one fund incurs a cost, charges the appropriate benefitting fund and reduces
its cost as a reimbursement. All other interfund transactions are treated as transfers.

G. Capital Assets

Capital assets for governmental fund types ate not capitalized in the funds used to acquire or construct
them. Capital acquisitions are reflected as expenditure in the governmental fund, and the related assets are
reported in the govetnment-wide financial statements. Capital assets, owned by the District, are stated at
historical cost or estimated historical cost, if actual historical cost is not available.

-14-




Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G. Capital Assets (concluded)

Capital assets are depreciated using the straight-line method over the following estimated useful lives:
o Structures and improvements: 5 to 30 yeats
o Equipment: 3 to 20 years

It is the policy of the District to capitalize all land, structures and improvements, and equipment, except
assets costing less than $2,000.

H. Compensated Absences

An employee accumulates vacation time in accordance with the employee’s respective “Memorandum of
Understanding.” The amount of vacation and sick time vested and acctued depends on years of service
and date of hire. Vacation vested may be accumulated up to various maximum houts and is paid in full
upon termination or retirement. Sick leave titne may be accumulated without limit from year to year. Upon
separation from the District after at least one year of consecutive employment, the District will pay to
represented employees up to a maximum of 960 hours of accumulated sick leave.

I, Property

All propetty taxes are collected and allocated by the County of El Dorado to the various taxing entities.
Propetty taxes atre determined annually as of January 1 and attach as an enforceable lien on real property
as of July 1. Taxes are due November 1 and February 1 and are delinquent if not paid by December 10

and Apri] 10, reqperrive]y The District Pzrﬁripa’req in the County “Teeter-Plan” method of property tax

disttibution. Under the Teeter Plan, the County remits propetty taxes to the District based on assessments,
not on collections, according to the following schedule: 55 percent in December, 40 percent in Apzil, and
5 percent at the end of the fiscal year. Property tax is recognized when it is available and measurable. The
Disttict considers propetty tax as available if it is received within 60 days after fiscal year end.

J. Net Assets

GASB Statement No. 34 adds the concept of Net Assets, which is measured on the full accrual basis, to
the concept of Fund Balance, which is measured on the modified accrual basis.

Net assets are the excess of all the District’s assets over all its liabilities, regardless of fund. Net assets are
divided into three captions under GASB Statement No. 34. These captions apply only to net assets, which
is determined only at the Government-wide level, and are described below:

- Invested in Capital, net of related debt describes the pottion of net assets that is represented by the current net

bock value of the District’s capital assets, less the outstanding balance of any debt issued to finance these
assets.

-15-




Cameron Patk CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
J. Net Assets (concluded)

Restricted describes the portion of net assets that is restricted as to use by the tetms and conditions of
agreements with outside parties, governmental regulations, laws, or other restrictions that the District
cannot unilaterally alter. These include amounts for debt setvice requirements.

Unrestristed describes the portion of net assets that is not restricted to use.

K. Pund Balance Reserves and Designations

In the fund financial statements, fund balances represent the net current assets of each fund. Net curtent
assets generally represent a fund’s cash and receivables, less its liabilities. Portions of a fund’s balance may
be reserved ot designated for future expenditure.

L. Reserves

Reserves are restrictions placed by outside entities, such as other governments, which restrict the
expenditures of the reserved funds to the purpose intended by the entity that provided the funds. The
District cannot modify or remove these resttictions ot resetves. At June 30, 2009, reservations included:

0 Resetves are the portions of fund balance that do not represent available, spendable
resources.

o Resetve for debt service is the portion of fund balance legally restricted for the payment of
ptincipal and interest on long-term liabilities.

Unteserved fund balance in the General Fund represents the resources available at June 30, 2009, to meet
the financial needs of the District through approximately December 10, 2010 when the next propetty tax
payment is due from the County. Unreserved fund balance in the special revenue and capital projects
funds ate not available for general expenditures as they are reserved for the particular purposes of the
funds in which they reside.

Designations for the ending fund balance indicate tentative plans for financial resource utilization in a
future period.

M. Use of Estimates

The process of preparing financial statements in conformity with U.S. generally accepted accounting
principles requires the use of estimates and assumptions regarding certain types of assets, liabilities,
revenues, and expenditures/expenses. Such estimates primarily relate to unsettled transactions and events
as of the date of the financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts.
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Cameron Park CSD
NOTES TO FINANCIAT STATEMENTS
For the Year Ended June 30, 2010

NOTE 2 - CASH AND INVESTMENTS

The District participates in the Fl Dorado County Treasury. El Dorado County (the County) pools its
funds with those of other districts in the County and invests the cash. These pooled funds are carried at
cost, which approximates market value. Interest earned is deposited quarterly into participating funds. Any
investment losses are proportionately shared by all funds in the pool.

The County is authorized to deposit cash and invest excess funds by California Goversment Code Section
53648 et seq. The funds maintained by the County are either secured by federal depository insurance ot
are collateralized.

Furthermore, the County Treasurer has a written investment policy, apptoved by the Board of
Supervisors, which is more restrictive than state code as to terms of maturity and type of investment. Also,
the County has an investment committee, which petforms regulatory oversight for its pool as tequited by
California Government Code Section 27134.

Cash balances from all funds are combined and invested to the extent possible pursuant to the Disttict
Board Approved Investment Policy and Guidelines and State Government Code.

Deposits and Catrying Market Investment
Investments Amount Value Risk
Cash in County Treasury $ 3,920,721 $ 3,920,721 AA
Cash in bank 1,551,618 1,551,618 N/A
Total cash and investments § 5472339 $ 5472339

A. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, 2 government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for deposits and
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealet) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party.

California Law requires banks and savings and loan associations to pledge government securities with a
market value of 110% of the District’s cash on deposit or first trust deed mortgage notes with a value of
150% of the deposit as collateral for these deposits. Under California Law, this collateral is held in the
District’s name and places the District ahead of general creditors of the institution.

-17-




Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 2 - CASH AND INVESTMENTS (concluded)
B. Authorized Investments

California statutes authotizes District to invest idle or surplus funds in a variety of credit instruments as
provided for in California Government Code Section 53600, Chapter 4: Financial Affairs. The
Government Code allows investments in the following instruments:

o Securities of the United States Government, or its agencies

o Small Business Administration loans

o Cettificates of Deposit (ot Time Deposits) placed with commercial banks and/ot savings and loan
companies

o Negotiable Certificates of Deposit

o Banket’s Acceptances

o Commercial papet and medium-term corporate notes

o Local Agency Investment Fund (State Pool and County Pool) Demand Deposits -
Repurchase Agreements (Repos)

o Passbook Savings Account Demand Deposits - Reverse Repurchase Agreements

o County Cash Pool

C. Fair Value Reporting - Investments

The District has adopted provisions of Governmental Accounting Standards Board (GASB) 31,
“Accounting and Financial Reporting for Certain Investments and for External Investment Pools.” GASB
31 establishes accounting and financial standatds for investments in interest eatning investment contracts,

external-investment-pools;-and-mutual-funds—The-statement-requires—all-applicable-investments—to-be —————
repotted at fair value on the balance sheet. Fair value is the amount at which an investment could be

exchanged in a current transaction between willing parties, other than in a forced sale. All investment

income, including change in fair market of investments, is recognized as revenue in the operating

statement.
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Cameron Park CSD
NOTES TO FINANCIAT STATEMENTS
For the Year Ended June 30, 2010

NOTE 3 - CAPITAL ASSETS

An analysis of capital assets as of June 30, 2010, is as follows:

Balance Balance
Governmental Activities 07/01/09 Increase Decrease 06/30/10
Capital assets,
not being depreciated:
Land $ 8,093,000 $ - % - $ 8,093,000
Construction in progtress 10,086,912 _2,605,062 __12,691,974 -
Total capital assets, 18,179.912 _ 2,605,062 _ 12,691,974 8,093,000
not being depreciated
Capital assets, being depreciated:
Land improvement 269,755 - - 269,755
Building and structure 3,059,784 12,691,974 - 15,751,758
Furniture and equipment 2,405,395 110,505 - 2,515,900
Total capital assets, 5,734,934 _ 12,802,479 - 18,537,413
being depreciated
Less accumulated depreciation for:
Land improvetnent 27,862 15,628 - 43,490
Building and structute 938,874 468,927 - 1,407,801
————Furnitute-and-equipment—————1,912433———111.615 - 2,023,748
Total accumulated depreciation 2,878,869 596,170 - 3,475,039
Total capital assets being 2,856,065 _ 12,206,309 _ 12,691,974 15,062,374
depreciated — net
Capital assets — net $ 21,035977% 14811371 § 12691974 § 23155374
Depreciation allocation:
Public safety $ 596,169

Total depreciation expense

-19-
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Cameron Parlk CSD

NOTES TO FINANCIAT STATEMENTS

For the Year Ended June 30, 2010

NOTE 4 - INTER-FUND RECEIVABLES AND PAYABLES

Current inter-fund balances arise in the normal course of business and ate expected to be repaid shortly
after the end of the fiscal year. At June 30, 2009, inter-fund balances comprised the following:

Inter-fund Inter-fund

Fund Receivable Payable
General fund $ 216,137 % 74,060
AB 1600 fund 60,032 -
Community Center - 202,707
Special revenue funds: - -
CC&R 20,000 -
Quimby Act 10,000 -
Maintenance - 18,190
Fire prevention 68 11,280
Total intetfund receivable/payable § 306237 § 306,237

NOTE 5 - LONG-TERM DEBT

The following is a summary of debt transactions for the year ended June 30, 2009:

General Obligation Bonds, Series A

On-August 24, 2005, the District issued-$8,685,0000-in general obligation bonds. The bonds were issued at

a premium of $274,347. The bonds wete issued for the purpose of constructing a new community center.
The bonds were issued with maturities ranging from 1 to 25 years and carry interest that vary from 3.5% to
5.0%.

The general obligation bonds are payable solely from ad valorem propetty taxes. The bond premium will be
amortized from the date of issuance to August 1, 2016, the date the bonds become subject to call.

The following is a summary of changes in long-term debt as of June 30, 2009

June 30, June 30,
2009 Additions Retirements 2010 Current

General Obligation $ 8,610,000 § - § 100,000 $ 8,510,000 § 100,000
Commpensated absences 119,159 - 55,704 63,455 -

Total $ 8729159 § - % 155704 % 8573455 $ 100,000
Unamortized issuance
costs § 212773 8 9,671 $ 203,102
Unamottized premium  § 180,581 § 8208 $ 172373
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Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 5 - LONG-TERM DEBT (concluded)

Principal payments on the term bonds are due August 1 and interest is due on August 1 and February 1 of
every yeat. Debt setvice requirements for the next five years are as follows:

Year Ending
June 30 Principal Interest Total
2011 $ 100,000 § 358,123 § 458,123
2012 125,000 353,904 478,904
2013 155,000 348,460 503,460
2014 175,000 341,860 516,860
2015 200,000 334,360 534,360
2016 225,000 325,579 550,579
2017 155,485 458,460 613,945
2018 159,478 478,678 638,156
2019 290,000 315,179 605,179
2020 o 325,000 303,060 628,060
2021 360,000 289,360 649,360
2022 400,000 273,960 673,960
2023 430,000 256,945 686,945
2024 475,000 238,155 713,155
2025 515,000 217,365 732,365
2026 560,000 194,650 754,650
2027 610,000 167,500 777,500
2028 665,000 135,625 800,625
2029 730,000 100;750 830,750
2030 790,000 62,750 852,750
2031 1,065,037 21,500 1,086,537
Total $§ 8510000 § 5576223 § 14086223

NOTE 6 - DEFINED BENFFTT PENSION PLAN

Plan Description:
The District contributes to the California Public Employees’ Retitement System (PERS); an agent

multiple-employer public employee defined benefit pension plan. PERS provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaties. PERS
acts as a2 common investment and administrative agent for patticipating public entities within the State of
California. Benefit provisions and all other requirements are established by state statue and District
ordinance. Copies of PERS’ annual finandial report may be obtained from their Executive Office, 400 P
Street, Sacramento, CA 95814,

Funding Policy:

Participants are requited to contribute 7% of theit annual coveted salary. The District makes the
contributions required of District employees on their behalf and for their account. The District is required
to conttibute at an actuarially determined rate; the current rate is 11.169% for non-safety employees of
annual covered payroll. The contribution requirements of plan members and the District are established
and may be amended by PERS.




Cameron Park CSD
NOTES TO FINANCIATL STATEMENTS
For the Year Ended June 30, 2010

NOTE 6 - DEFINED BENEFIT PENSTION PLAN (continued)

Annual Pension Cost:
For 2010, the District’s annual pension cost of $126,902 for PERS was equal to the District’s required and

actual contributions. The required contribution was determined as part of the June 30, 2008 actuarial
valuation using the entry age normal actuarial cost method.

A summary of principle assumptions and methods used to determine the Annual Required Contribution
(ARC) is shown below.

Actuatial Cost Method Entry Age Actuatial Cost Method

Amortization Method Level Percent of Payroll

Average Remaining Petiod 18-27 Years as of the Valuation Date

Asset Valuation Method 15-Year Smoothed Market

Actuarial Assumptions:

Investment Rate of Retutn 7.75% (net of administrative expenses)

Projected Salary Increase 3.55% to 14.45% depending on age, setvice, and type of employment
Inflation 3.00%

Payroll Growth 3.25%

Individual Salary Growth - A merit scale varying by dutation of employment coupled with an
assumed annual inflation component of 3.0% and an annual production growth of 0.25%

00 0000QO0OO0O0

Three-Year Trend Information for PERS:

AnnualPensiom————APC———————NetPension
Fiscal Year Cost (APC) Contributed Obligation
6/30/2010 $ 126,902 100% $ -
6/30/2009 101,269 100% -
6/30/2008 80,718 100% -
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Cametron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 6 - DEFINED BENEFIT PENSION PLAN (concluded)

The Schedule of Funding Progress below shows the recent histoty of the actuarial value of assets, actuarial
accrued liability, their relationship, and the relationship of the unfounded actuarial accrued liability to

payroll (dollat amount in hundreds).

Miscellaneous
@) ®)
Actuanal
Valuation Accrued Value of
Date Liahilities Assets

6/30/2007 $2,611,746,790 $2,391,434,447
6/30/2008 $2,780,280,768 $2,547,323,278
6/30/2009 $3,104,798,222 $2,758,511,101

Safety
@) ®)
Actuarial
Valuation Accrued Value of
Date Liabilities Assets

6/30/2007  $391,672,319 $377,230,242
6/30/2008  $399,268,718 $390,402,716
6/30/2009  $480,513,699 $442,936,897

©

Unfunded
Liabilities
$220,312,343
$232,957,490
$346,287,121

©

Unfunded
Liabilities
$14.442.,007
$8,866,002
$37,576,802

®) & ®
UAAL asa
% Of
Funded Annual Payroll
Ratio Coveted {[(A)-

[(BY/(A) Payroll
91.6%  $665,522,859 33.1%
91.6%  $688,606,681 33.8%
88.9%  $742,981,488 46.6%

© ® ®
UAALasa
% Of
Funded Annual Payroll
Ratio Covered [V
[BY/(A)] Payroll
96.3% $0 0.0%
97.8% $0 0.0%
92.2% $0 0.0%

NOTE 7 - DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan (the “Plan™) created in accordance with
Internal Revenue Code Section 457. The Plan, available to all full-time and permanent patt-titne employees,
permits them to defer a portion of their salary until future yeats. Under this plan, participants are not taxed
on the deferred portion of the compensation until distributed to themy; disttibutions may be made only at
termination, retirement, death ot in an emetgency as defined by the Plan.

The laws governing deferred compensation plan assets require plan assets to be held by a Ttust fot the
exclusive benefit of plan participants and their beneficiaries. Since the assets held under these plans are not
the District’s property, are not managed by the District and are not subject to claims by general creditors of
the District, they have been excluded from these financial statements.
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Cameron Park CSD
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2010

NOTE 8 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS

The Disttict provides health care benefits through PERS to eligible retired employees. Benefits provided
duting the year ended 2010, amounted to $7,200 and covered one tetired employee. The District’s
contributions are financed on a pay as you go basis.

In June of 2004, the Governmental Accounting Standards Board (GASB) issued statement No45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, which became
effective for the District for the year ended June 30, 2010. This staterent establishes standards for measuretnent,
recognition, and display of other post employment benefit expenses, related assets and liabilities, note disclosutes
and, if applicable, required supplementary information in the finandial repotts of state and local government
employers. This statement no longer petmits governmental employers to account for and discdose such benefits
of1 a pay as you go basis, but rather requires them to be accounted for and disdosed on the accrual basis of
accounting. The District did not implement GASB statement No. 45 during the year ended June 30, 2010, and is
in the process of evaluating its impact and will implement the statement as soon as possible.

NOTE 9 - RISK MANAGEMENT

The District is exposed to vatious tisks of loss related to: totts; theft of, damage to, and destruction of
assets; etrors and omissions; injuries to employees; and natural disasters. The District participates in the
Special District Risk Management Authority (SDRMA), an intergovernmental risk-sharing, joint powers
authority (tisk-sharing pool) established to provide an independently managed, self-insurance program for
members. The purpose of SDRMA is to spread the adverse effect of losses among the members and to
purchase excess insurance as a group, thereby reducing its expense.

The District-contributes-its-pro=rata-share-of anticipated-Josses-to-a-pool-administered-by SDRIMA: Should———

actual losses among participants be greater than the anticipated losses, the District will be assessed its pro
rata share of that deficiency. Conversely, if the actual losses are less than anticipated, the District will be
refunded its pro rata share of the excess. Settled claims have not exceeded commercial excess liability
coverage in any of the past three fiscal years.

NOTE 10 - CONTINGENT TIABITITIES

The District is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the opinion of counsel, the resolution of theses matters will not have a material adverse
effect on the finandial condition of the District.

The District is also a plaintiff in an action against the County of El Dotrado asserting that the County did
not correctly account for and disburse the District’s portion of the ad valorem property taxes administered
by the County. The matter is still pending and no estimate of the outcome can be determined at the date of
this report.
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Cameron Park CSD
GENERAL FUND
STATEMENT OF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES

Budget and Actual
For the year ended June 30, 2010

(Unaudited)
Budgeted Amounts Variance with
Original Final Actual Final Budget
Revenues:
Property taxes $§ 3572508 § 3,572,508 § 3,983,502 § 410,994
Interpovernmental 215,883 215,883 830,790 614,907
Charges for services 464,529 464,529 431,726 (32,803)
Interest 5,000 5,000 12,709 7,709
Total revenues 4,257,920 4,257,920 5,258,727 1,000,807
Expenditures:
General government 401,832 401,832 676,481 (274,649)
Recreation 560,172 560,172 483,851 76,321
Public safety 2,755,365 2,755,365 3,265,715 (510,350)
Parks ’ 754,368 754,368 717,965 36,403
Total expenditures 4,471,737 4,471,737 5,144,012 (672,275)
Excess (deficit) of revenues
over (under) expenditures § (213817 §  (213,817) 114,715 § 328,532
Fund balances, beginning of period 2,551,046
Fund balances, end of petiod $ 2,665761
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R, J, RiCcClARDI, INC,
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Cameron Park CSD
Cameron Park, Ca

In planning and performing our audit of the basic financial statements of the Cameron Park CSD for the fiscal year
ended June 30, 2010, in accordance with auditing standards generally accepted in the United States of Ametica, we
considered its internal control over financial reporting as a basis for designing our auditing procedures for the
puspose of expressing out opinion on the basic financial statements but not for the purpose of expressing an opinion
on the effectiveness of its internal control. Accordingly, we do not express an opinion on the effectiveness of the
Cameron Park CSD’s intetnal control.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or a combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authotize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph and would not
necessarily identify all deficiencies in internal control that might be significant deficiencies or material weaknesses, as

——defined-above: We-did notidentify any deficiencies inrinternal control that-we consider to be material weaknesses, as
defined above.

During our audit, we noted cettain matters involving internal controls and other operational mattets that are
presented for your consideration in this report. We will review the status of these comments during our next audit
engagement. Our comments and recommendations, all of which have been discussed with appropriate members of
management, ate not intended to be all-inclusive, but rather represent those matters that we considered worthy of
your consideration. Our comments and recommendations are submitted as constructive suggestions to assist you in
strengthening controls and procedures; they are not intended to reflect on the honesty or integrity of any employee.
We will be pleased to discuss these comments in further detail at your convenience, to perform any additional study of
these matters, or to assist Cameron Park CSD in implementing the recommendations.

This report is intended solely for the information and use of management of Cameron Park CSD and others within
the organization, and is not to be and should not be used by anyone other than these specified paties.

We thank the Cameron Park CSD’s staff for its cooperation during our audit.

R .9, Ricciard;, Inc.

R.J. Ricciardi, Inc.
Cetrtified Public Accountants

San Rafael, California
May 23, 2011

S1-
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Cameron Park CSD
MANAGEMENT REPORT
For the Year Ended June 30, 2010

We have audited the basic financial statements of Cameron Park CSD for the year ended June 30, 2010.
Professional standards require that we provide you with the following information related to our audit.

Qur Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated July 7, 2010, our responsibility, as described by professional
standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance that the financial
statements are free of material misstatement and are fairly presented in accordance with U.S. generally
accepted accounting principles. Because an audit is designed to provide reasonable, but not absolute
assurance and because we did not perform a detailed examination of all transactions, there is a risk that
material misstatements may exist and not be detected by us.

As part of our audit, we considered the internal control of Cameron Park CSD. Such considerations were
solely for the purpose of determining our audit procedures and not to provide any assuratce concerning such
internal control.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of approptiate accounting policies. In accordance with
the terms of our engagement letter, we will advise management about the appropriateness of accounting
policies and their application. The significant accounting policies used by the Cameron Park CSD are
described in Note 1 to the financial statements. No new accounting policies were adopted and the application
of existing policies was not changed during the year. We noted no transactions entered into by Cameron Park
CSD duting the year for which there is a lack of authoritative guidance or consensus. Thete are no significant
transactions that have been tecognized in the financial statements in a different period than when the
transaction occutred.

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. We evaluated the key factors and assumptions used to develop the accounting estimates in
determining that it is reasonable in relation to the financial statements taken as a whole. The most sensitive
estimate(s) affecting the financial statements wete:

®  Accrual and disclosure of compensated absences
®*  Capital asset lives and depreciation expense
* Pension plan actuatial assumptions

Difficulties Encountered in Petforming the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, of the misstatements detected as a result of
audit procedures and corrected by management some were material, either individually or in the aggregate, to
the financial statements taken as a whole.
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditors’ teport. We are pleased to report that no such disagreements arose
during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the management
representation letter dated April 22, 2011.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations, If a consultation involves applicatioh of
an accounting principle to Cameron Patk CSD’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, thete wete no such consultations with other accountants.

Other Audit Findings ot Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as Cameron Park CSD’s auditors. However, these

discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our tetention.
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Current Year Observations
1) County Recording of NSF Check
Observation:
The County may have impropetly recorded a NSF check to the Disttict’s account.
Recommendation:
We recommend the District review the recording of the NSF check and discuss any questions with the

County.

Prior Year Observations

1) Other Post Employment Benefits Actuarial Study

Observation:

Cameron Park CSD (the “District™) should consider consulting an actuarial consulting firm for calculating the
Hability for future retiree health insurance benefits.

Recommendation:

We recommend the District consult with an actuarial consulting firm for compliance with GASB 45.

Status: This recommendation is in the process of being implemented.

2) Electronic Payments

Observation:

Duting the coutse of our audit, we noted the District does not have a written policy regarding written
approval of two check signers for electronic payments.

Recommendation:

We recommend the District develop a wtitten policy tegarding written approval of two approved check
signers prior to initiating any electronic payments of District funds.

Status: This recommendation is in the process of being implemented.

3) Bank Reconciliations

Observation:




Cameron Park CSD
MANAGEMENT REPORT
For the Year Ended June 30, 2010

During the course of our audit, we noted that the review of the monthly bank reconciliation is not
documented. In addition, we noted an itreconcilable difference on the June 20, 2009 bank reconciliation of
approximately $25,000.

Recommendation:
We recommend that the review process of the bank reconciliation be documented by initialing the
reconciliation. We also recommend all irreconcilable differences be teviewed, identified, approved and

cotrected each month.

Status: This recommendation has been implemented.

4) Journal Fntries

Observation:

During the course of our audit, we noted the District does not tequire written approval of nonrecurtin
: g _ s q pp g
journal entries.

Recommendation:

We tecommend the District the review process of the nonrecurring journal entries be documented by
initialing the joutnal entry.

Status: This recommendation has been implemented.

5) Accounting and Fraud Prevention Procedures

Observation:

Duting the course of our audit, it was noted that Cameron Park CSD has not formalized its accounting and
fraud prevention procedutes.

Recommendation:
We recommend the District consider formalizing its accounting and fraud prevention procedures.

Status: This recommendation is in the process of being implemented.

6) Capitalization Threshold

Obsetvation:
During the course of our audit, it was noted Cameron Park CSD’s formal capitalization threshold is $2,000.

Recommendation:
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We recommend Cameron Park CSD consider capitalizing capital putchases of $5,000 or greater. Items under
$5,000 would be classified as cutrent expenditures.

Status: This recommendation is in the process of being implemented.

7) Disaster Recovery

Observation:

During the course of our audit, it was noted that Cameron Park CSD does not have offsite backup of its
computer files.

Recommendation:

We recommend the District keep copies of computer back up tapes offsite for potential recovery in the event
of a disaster.

Status: This recommendation has been implemented.

8) Monthly Financial Statements

Observation:

During the course of our audit, it was noted that the Cameron Patk CSD monthly financial statements

provided to the governing board do not contaifi schedules comparing actual amounts to budget and ptior
yeat amounts.

Recommendation:

We recommend the District adding budgetary and prior year comparison schedules to its monthly reporting
to the governing board.

Status: This recommendation is in the process of being implemented.




